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ExecutiveSummary

The District economy continued to add jobs
at a solid pace in July and August, although
growth slowed somewhat from the second
quarter. District payroll jobs expanded at a
2.7 percent annual rate in July and August,
down from a 3.4 percent rate in the second
quarter.

Over the past year Arizona, Nevada, daho,
and California all added jobs at a 3.0 per-
cent annual rate or better and ranked in the
top five states in job growth.

Employment growth in the District’s con-
struction sector slowed somewhat in July
and August, as demand for commercial and
residential real estate cooled in several parts
of the District.

Despite slower job growth, District labor
mar kets remained tight in recent months; the
unemployment rate held steady at 4.8 per-
cent in August.

Soaring semiconductor, telecommunications,
and high-tech equipment sales have boosted
employment growth among makers of elec-
tronic and electrical goods so far this year,
following nearly two years of job cuts.

The economic resurgence of a number of
District trading partners, aswell asincreased
demand for a variety of high-tech products,
have boosted District export growth in 2000.

District Update

The Twelfth District expansion remained solid in
recent months. Total nonfarm payroll employment
increased 2.7 percent at an average annual ratein
July and August, off the 3.4 percent pace of the
second quarter but dlightly faster than the first-
quarter growth rate.

Despite the slowing, the District continued to ex-
pand morequickly thanthenationinrecent months;
payroll jobs in the rest of the nation (U.S. less
District) fell by 1.5 percent at anannual rateduring
thetwomonthsendingin August, largely duetothe
layoff of temporary U.S. Census workers. Fur-
thermore, the District al so recorded much stronger
jobgrowthintheprivatesector—total employment
lessgovernment jobs—thanthenationin July and
August. The District (which accounts for about
one-fifth of U.S. employment) added 84,000 pri-
vatesector payroll jobsinthe July to August period;
therest of the nation registered anincrease of only
97,000 private sector jobs.

Over a longer time frame—the twelve months
ending in August 2000—the District also far sur-
passed thenationinthepace of job growth, adding
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jobs at a2.9 percent annual rate, compared to the
1.8 percent increase recorded for the rest of the
nation. Leading the District’ sexpansionwereAri-
zona, Nevada, |daho, and California, which added
jobsat annual growth ratesrangingfrom 3.0t04.7
percent over thepast year andrankedinthetopfive
intermsof job growth rates nationally.

District employment growth in the July—August
period was broad-based across sectors of the
economy. The construction sector recorded the
fastest growth—addingjobsat a5.2 percent annual
rate during the two months. Still, compared to
earlier in the year construction has slowed, as
demand for residential and commercial real estate
has cooled. In August nonresidential construction
awards were down from a year earlier in every
District state except Oregon. District residential
building permits declined 1.4 percent in the first
eight months of 2000 compared to the sameperiod
in 1999. The slowing extended across much of the
District; Alaska, Arizona, |daho, Nevada, Oregon,
Utah, and Washington all experienced declinesin
permitsduring the period.

Although demand in the real estate sector has
eased some, there still are areas of strength. A
surge in multi-family permits helped boost total
cumulative permitsin Californiato a 6.6 percent
increase over 1999. The National Association of
Redltors data for August indicate that housing
salesin the West (an arealarger than the District)
rosein August to the highest rate since December
1999.

Strengthincommunicationsjobsboosted payrollsin
thetransportation, communications, and publicutili-

District Employment by Industry

Annualized %

ties sector; job growth averaged 4.2 percent at an
annual rate in July and August, up from the 3.5
percent pace of growth in the second quarter. The
return of teachers and administrators to school
boosted | ocal government job growthinanumber of
states, pushing government employment growthto
an annual rate of 3.9 percent in July and August.
District services, finance, insurance, and real es-
tate, and trade sectors each reported job growth
rates of 2.8 percent or better, reflecting the broad
strength in the region’s economy. However, that
growth rate represents a slowdown for the large
services sector, which accounts for over 31 per-
centof al payroll jobsintheDistrict; servicesadded
jobs at a 4.9 percent annual rate of growth in the
second quarter. Moreover, slower growth in ser-
vices was evident in Alaska, Cdlifornia, Hawaii,
Idaho, Oregon, and Utah.

TwelfthDistrictlabor marketsremainedtight, par-
ticularly in urban areas. Beige Book respondents
frequently noted tight labor markets across the
Districtinawidevariety of occupationsaswell as
inkey urbanareas. TheDistrict unemployment rate
held steady in August at 4.8 percent, about the
same rate asin 1999. However, the District aver-
agemasksconsiderablevariationwithintheregion.
TheBoise, Oakland, OrangeCounty, Phoenix, Salt
LakeCity, San Diego, San Francisco, San Jose, and
Seattlemetropolitan statistical areas(M SAS) each
reported unemployment rates of 3.7 or lower in
August, whiletheBakersfield, Fresno, and M odesto
MSAsIocated in California’ s Central Valley con-
tinued to report doubl e-digit unemployment rates.

Total

Mining
Construction
Manufacturing
Transportation
Trade

FIRE.
Services
Government

Number Employed
(thousands)

Aug-00 Jul-00

Aug-99

% Change
From
Previous
Month

Change
From
Previous
Year

24,5327

24,490.2

69.2 69.5
1,394.0 1,390.4
3,012.6 3,013.2
1,294.6 1,287.8
5,665.5 5,655.7
1,389.3 1,386.6
7,658.8 7,649.3
4,048.7 4,037.7

Seasonally adjusted payroll employment data

23,842.7
69.8
1,3105
3,019.7
1,251.8
5,530.9
1,370.1
7,370.0
3919.9

District Employment by State
Annualized %
Number Employed % Change Change
(thousands) From From
Previous Previous
Aug-00 Jul-00 Aug-99 Month Year
Alaska 282.9 282.8 278.1 0.4 17
Arizona 22742 2,268.1 2,172.8 33 4.7
California 14,450.7 14,436.2 14,033.4 12 3.0
Hawalii 545.4 545.0 538.8 0.9 12
Idaho 563.9 561.0 542.6 6.4 39
Nevada 1,038.1 1,031.0 994.4 8.6 4.4
Oregon 1,599.1 1,600.3 1,579.8 -0.9 12
Utah 1,072.6 1,071.9 1,053.0 0.8 19
Washington 2,705.8 2,693.9 2,649.8 54 21
District 24,5327 24,490.2 23,842.7 21 29
us. 131,491.0 131,596.0 129,057.0 -1.0 19
Seasonally adjusted payroll employment data
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Recent Developments

inDistrict High-tech Manufacturing

The high-tech manufacturing sector has shown
signsof strength for anumber of months now, but
until recently the rebound was not reflected in
employment statistics. However, data for 2000
pointtoapickupinjobgrowthinthemanufacturing
of electronic components and accessories (semi-
conductors), particularly inCalifornia.

Worldwide semiconductor salesprovideevidence
of increased demandfor chips. Boosted by Internet
structure and wireless communications sales, in
July 2000 the Semiconductor Industry A ssociation
(SIA) reportedarecord $17.3billioninsales, up50
percent from year-ago sales. Moreover, sales
growth hasbeen robust around theglobe, shownin
Figure 1, with year-over-year increasesexceeding
52 percent in both the Asia Pacific Region and
Japan, and 46 percent inthe Americasand Europe.
Thestrength of salesprovidesasoundbasisfor the
SIA projections that 2000 semiconductors sales
will exceed 1999 sal esby 31 percent. Furthermore,
not only are sales up sharply, but new orders and
shipmentsof el ectronicsand other el ectrical goods
at the national level also arerising.

Soaring demand for chips used in awide range of
rapidly selling products, including I nternet products,
handheld computers, and communicationsdevices,
isoutpacingtheability of producerstoexpandtheir
production and capacity. One estimate suggests
that chip producers in Taiwan are at least 30

Figure 1: Monthly Semiconductor Sales
(year-over-year change)
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Source:  Semiconductor Industry Association.

percent overbooked. Shortages are leading to de-
laysand allocation of production to key customers
or to scheduled deliveries.

Shortages are leading to expansions of capacity.
However, inthemeanwhile, shortagesarereported
to have affected a broad range of products, from
disk drivesto children’ stoys. Another effect of the
shortages is that integrated device manufacturers
whose products require key semiconductor com-
ponents are reportedly trying to lock in long-term
contracts with suppliers to assure chip supplies
over the next several years.

The recent surge in semiconductor production is
having animpact on high-tech manufacturing em-
ploymentintheDistrict. Sincethebeginning of the
year, Californiahas added jobsin el ectronic com-
ponents and accessories at a 4.2 percent annual
rate. In contrast, employment in computers and
office equipment declined at a 2.5 percent annual
rate. Figure 2 showsthe cumulative changessince
December 1999 in two categories of high-tech
manufacturing employment in California—elec-
tronic componentsand accessories(includessemi-
conductors) and computers and office equipment.
The rebound in semiconductor employment is es-
pecially important in the District since over 50
percent of the 284,000 U.S. jobs of this category
arelocated in the District, according to 1998 data
reported by the American Electronics Associa-

Figure 2: High-tech Manufacturing Job Growth
in California, 2000
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tion.! The rebound in employment growth has
extended to several other states with sizeable
semiconductor manufacturing capacity; Arizona,
Idaho, Oregon, and Washingtonarereporting strong
growth in the broader job categories that include
semiconductor manufacturing employment. These
job increases are occurring at the same time that
high-tech exports are showing arebound.

Recent Developmentsin District Exports
After more than two years of weakness, District
exports have begun to rebound. The recent pickup
owesinlarge part to the economic resurgence of a
number of District trading partners and to rapid
growthindemand for avariety of high-tech manu-
factured products. The growth in nominal exports
in the Twelfth District has pushed trade levels
above those recorded in 1997.

Figure 3 shows the percentage change in the
nominal val ue of merchandise exports—manufac-
tured and non-manufactured products—for the
Twelfth District and the U.S. minus the Twelfth
Districtfor 1997—2000H1.2 The percentage change
in nominal exports is calculated for the period
shown relativeto the same period oneyear earlier.

Figure 3: Growth in Nominal Exportsin U.S.
and Twelfth District, 1997-2000
(percent change over year earlier)
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1 Cyberstates, American Electronics Association, 2000.

2 Based on Massachusetts I nstitute of Social and Economic
Research (MISER) origin-of-movement data.

As the left side of the chart indicates, District
export growthtracked national growthclosely dur-
ingthepast 3%2years. Followingfairly rapidgrowth
in1997, exporttotalsfell in 1998inboththeDistrict
and the rest of the U.S. Exports grew dightly in
1998 but growth remained weak. In contrast, dur-
ingthefirst half of thisyear, nominal exportsinboth
the District and the rest of the U.S. have grown
rapidly, increasing by morethan 10 percent over the
same period ayear earlier.

Theright side of the graph displays export growth
for California, Washington, andtheremaining seven
District states. Californiaand Washington aredis-
played separately because Californiaaccountsfor
more than 50 percent of total District exportsand
Washington exportsaredominated by theshipment
of aircraft.

Theexport patternsfor Californiaand the District
statesother than Washington roughly follow those
for theU.S. asawhole, though with larger swings.
During thefirst half of 2000 exportsfrom District
statesother than Washington surged, increasing by
more than 20 percent over year-earlier levels, far
above the pace of growth recorded for the rest of
the nation. In contrast, in Washington, where ex-
ports are dominated by shipments of aircraft, ex-
port patterns diverged significantly from those in
the remainder of the District, growing rapidly in
1997 and 1998 andthenfallingsignificantly in 1999
and the first half of 2000.2

Growth by destination region

Tablel1showschangesinexportsfor 1997 through
thefirst half of 2000for threetradegroups: theAsia
10 (Japan, Korea, China, Taiwan, Hong Kong,
Singapore, Thailand, Indonesia, thePhilippines, and
Malaysia), NAFTA (Canadaand Mexico), andthe
EU (Great Britain, France, Germany, Netherlands,
Belgium, Luxembourg, Denmark, Sweden, Fin-
land, Ireland, Spain, Austria, Italy, Portugal, and
Greece). As the table indicates, the East Asian
financial crisis and ongoing weakness in Japan
damped growthinexportsto Asiaasearly as1997.
As the effects of the financial crisis spread, U.S.

3 This is roughly consistent with the pattern of aircraft
deliveriesreported by Boeing. Percentagechangeindeliveries
from the same period ayear earlier: 1997, 38%; 1998, 50%;
1999, 10%; 2000H1, —23%.
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Table 1. Growth in Merchandise Exports
1997-2000H1
(percentage change over same period one year earlier)
1997 1998 1999 2000H1
U.S- District

Total 104 -0.7 15 136
Asial0 438 -14.2 6.3 183
NAFTA 17.1 43 7.1 184
EU 6.6 6.2 -1.3 71

District

Total 104 -19 2.8 12.0
Asial0 16 -16.2 0.9 15.8
NAFTA 16.4 105 10.6 24.0
EU 22.9 5.6 9.2 0.0

California

Total 6.1 -4.2 24 212
Asial0 -1.8 -20.3 6.0 25.8
NAFTA 184 10.7 8.2 231
EU 7.3 9.9 -1.6 199

District - (CA+WA)

Total Exports 114 -13.0 132 232
Asial0 55 -22.9 16.4 16.3
NAFTA 13.7 134 235 29.9
EU 28.5 -23.0 4.6 5.8

Washington

Total Exports 24.9 15.8 -3.6 -17.9
Asial0 89 25 -21.8 -14.7
NAFTA 82 34 -0.1 156
EU 78.7 17.5 35.4 -26.3

Asia10: Japan, Korea, China, Taiwan, Hong Kong, Singapore,

Thailand, Indonesia, the Philippines, and Malaysia

EU: Great Britain, France, Germany, Netherlands, Belgium,
Luxembourg, Denmark, Sweden, Finland, Ireland, Spain,
Austria, Italy, Portugal, and Greece

Source: MISER Series 1.

andDistrict exportsto Asiafell. In 1998, exportsto
Asiafrom both the District and therest of theU.S.
declined by 15 percent compared to year-earlier
levels. During the same period, export growth to
NAFTA and EU trading partners slowed, weak-
ened by export competition from nationsin Asia,
the strong dollar, and slower economic growth in
Europe, Canada, and Mexico.

Although export growth showed signs of recover-
ing in 1999, the real rebound occurred during the
first half of this year. During 2000H1 exports to
AsiafromDistrict statesgrew by almost 16 percent
comparedtothesame period last year. Growth has
been most rapid in California, where exports in-
creased by almost 26 percent in 2000H1 compared
tothesameperiodayear earlier. Californiaexports
to NAFTA and EU trading partners also have
increased rapidly during the first half of 2000.
Exportsfrom District states other than California
and Washington havefollowed asimilar pattern.

Washington remainstheoutlier inthe District pat-
tern, largely due to exports of aircraft. Planes
require a long lead time to build so that orders
placed twotothreeyearsagowill bedeliveredthis
year. The export pattern observed for Washington
in 2000 approximately follows the downturn in
ordersplaced in 1997 and 1998.

Growth of high-tech exports

A major component of therecent pickupin District
exports has been the resurgence in shipments of
high-tech products. Salesof semiconductors, semi-
conductor manufacturing equipment, and avariety
of telecommunicationsgear haverisenrapidly this
year. Thishasboosted export growth among high-
tech manufacturing firms. Table 2 shows the per-
centage changeinnominal exportsfromindustries
producing high-techmanufactured goods.* 1n gen-
eral, changesin exportsof high-tech goodsfollow
the patterns described for exports more generally.
Exportsfromindustriesproducing high-tech prod-
uctsdeclinedin 1998, rebounded slightly in 1999,
and have surged during thefirst half of 2000. This
pattern held for both the District and therest of the
U.S. During 2000H1 exports from the sectors
defined as high-tech increased 27.5 percent in the
District, morethanfour timesasrapidly asin 1999.
Although thelargest increase occurred in Califor-
nia, high-tech exportsgrew rapidly throughout the
District.

Table 2: Growth in High-tech Exports
1997-2000H 1
(percentage change over same period one year earlier)

1997 1998 1999 2000H1

U.S.-District 16.2 -1.4 2.1 14.0
District 9.0 -7.7 6.5 275
California 4.7 -5.3 53 29.1
District—(CA+WA) 25.2 -16.6 13.5 24.0
Washington 224 -72 -21 137

Source: MISER Series 1.

4 High-tech exportsaredefined asexportsof goodsinthe SIC
groupings: industrial machinery and equipment (includes
semiconductor manufacturing equipment), el ectrical machin-
ery and components (includes computers and components,
semiconductors, and telecommunications gear), and instru-
ments and related products.
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ALASKA, OREGON, AND WASHINGTON

Alaska’s economic expansion moderated in July
and August following a robust second quarter.
Total nonfarm payroll employment growth slowed
to an annual rate of about one-half of apercentage
point during July and August, down from a 4
percent growth rate during the second quarter.
Employment gains in the manufacturing sector
werelargely offset by declinesin the construction
and services sectors. In the manufacturing sector,
seafood processors added 1,500 jobs in July and
August, despite this year’s smaller fish harvest.
Althoughbuilding activity wasstrong earlier inthe
year, bothresidential and commercial construction
activity eased during July and August. Similarly,
service employment declined by 400 jobs during
these two months; however, year-over-year ser-
vice sector employment growth remained solid,
near 3 percent, dueto strong tourism-related gains
in the first half of the year. Consistent with the
state’s slower job growth in recent months, the
unemployment rateinched upfrom4to4.3 percent
inAugust.

Economic conditions in Oregon were somewhat
mixed in recent months. Total nonfarm payroll
employment increased 2.1 percent at an annual
rate in July and August, up from the 1.4 percent
pace of growth recorded for the second quarter.
Oregon’s recent pickup owes primarily to rapid
gains in the construction sector, which benefited
fromincreasing demand and falling vacancy rates
for officeandindustrial space. Constructionpayroll

Nonagricultural Payroll Employment
(percent change over year earlier)
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jobsincreasedby 12.5 percent at an averageannual
rate during the two months ending in August. In
contrast, payroll jobs in the manufacturing and
services sectors contracted at annual ratesof 3 and
1.6 percent, respectively, during the two months
ending in August. Oregon’s unemployment rate
edged up 0.3 percentage point in August, to 5.3
percent, largely duetoadouble-digitincreaseinthe
labor force.

The bright spot in Oregon’ s manufacturing sector
this year has been the electronics industry, espe-
cially makers of semiconductors. Increased de-
mand for semiconductors used in Internet-related
devices and cellular phones has boosted employ-
ment growth and exportsamong el ectronicsmanu-
facturers.

Following a slow second quarter, Washington’s
economy picked up in recent months. Total non-
agricultural payroll employment increased by 3.4
percent at an annual rate in July and August, well
above the 2 percent pace recorded during thefirst
half of the year. Washington’ srecent acceleration
owesto anumber of factorsincluding the temper-
ing of job lossesat Boeing, apickup in demand for
high-tech manufactured products, surging growth
in construction employment associated with in-
creased commercia building, and ongoing rapid
expansionamong providersof telecommunications,
Internet-related, and software services.

A pickup in aircraft orders this year, particularly
from Asia, has helped stabilize employment at
Boeing; in fact, Boeing reported adding 200 net
new employeesto its Washington payrollsin July.
Increased demand for avariety of high-tech manu-
factured goods has boosted employment and ex-
ports among makers of electronics and electronic
equipment. Rapid growthinthehigh-tech services
sector and amongthefirmsthat supportit havekept
vacancy rates in office and industrial space well
bel ow 5 percent, prompting consi derabl enew buil d-
ing. Asaresult construction payrolls have grown
rapidly inrecent months, increasing at a12 percent
averageannual paceduring thetwo monthsending
in August. Despite the recent pickup, the state
unemployment rate inched up in August to 5.1
percent, 0.8 percentagepoint higher thantherateat
the end of 1999.
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EMPLOYMENT
Annualized % Annualized %
Number Employed % Change  Change Number Employed % Change  Change
(thousands) From From (thousands) From From
Previous ~ Previous Previous  Previous
Aug-00  Jul-00  Aug-99 Month Y ear Aug-00 Jul-00  Aug-99 Month Year
Alaska Washington
Total 2829 282.8 278.1 0.4 17 Total 2705.8 26939 2649.8 54 21
Mining 9.8 9.7 8.9 131 10.1 Mining 32 33 33 -30.9 -3.0
Construction 13.8 14.0 135 -15.9 22 Construction 164.2 163.8 154.4 3.0 6.3
Manufacturing 141 13.9 14.7 18.7 -4.1 Manufacturing 351.4 350.3 362.3 38 -3.0
T.CPU. 26.8 26.8 26.4 0.0 15 T.C.PU. 142.3 141.6 140.0 6.1 16
Trade 57.8 57.8 575 0.0 0.5 Trade 650.9 652.3 636.3 -25 2.3
F.I.RE. 12.8 12.7 12.8 9.9 0.0 F.I.RE. 139.6 139.9 137.9 -25 12
Services 729 731 70.9 -3.2 2.8 Services 767.2 764.4 739.3 45 38
Government 749 74.8 734 1.6 2.0 Government 487.0 478.3 476.3 24.1 2.2
Oregon Unemployment Rates (%)
Total 1599.1 16003  1579.8 -0.9 12
Mining 1.8 1.8 1.9 0.0 -5.3 Aug-00  Jul-00  Jun-00 Aug-99 Jul-99
Construction 87.4 88.4 82.7 -12.8 5.7
Manufacturing 238.8 240.8 239.3 -95 -0.2 Alaska 5.8 55 6.1 6.3 6.5
T.CPU. 79.8 79.2 78.3 95 1.9 Oregon 53 5.0 49 5.8 5.8
Trade 391.2 3934 388.0 -6.5 0.8 Washington 51 49 47 47 4.8
F.I.RE. 95.7 95.4 95.4 38 0.3
Services 434.6 432.9 428.1 48 15 us. 41 4.0 4.0 42 4.3
Government 269.8 268.4 266.1 6.4 14

Unemployment rates are from the household employment survey; all other data are for nonagricultural payroll employment.

All data are seasonally adjusted.
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ARIZONA,CALIFORNIA, AND HAWAII

Arizona recorded the fastest job growth in the
nation, 4.7 percent, over the twelve-month period
ending in August 2000. Nonfarm payroll employ-
ment growth, boosted in part by asurgein govern-
ment sector jobs, accelerated to a 6.3 percent
annual rate in July and August, well above the
state’ s 4.3 percent annual job growth rate during
the second quarter. Private sector employment
al so remained robust. M anufacturing employment
rose 5.7 percent at an annua rate in July and
August, as machinery, electronic and electrical
equipment jobs—including high-tech manufactur-
ing—posted a 7.5 percent annual rate of growthin
July and August. The service sector added jobs at
a6 percent annual ratein July and August; growth
in hotel and health care employment was strong.
Labor markets remained tight in Arizona, despite
an increase of 0.3 percentage point in the unem-
ployment rate in August, to 4.0 percent.

Expansionof Arizona sconstruction sector ismod-
erating in 2000. With high metropolitan officeva-
cancy rates and rising concerns about potential
overbuilding in Phoenix, nonresidential construc-
tion awards in July and August fell back to 1999
levels. Single-family housing permits authorized
over thefirst eight monthsof 2000 arerunning 9.2
percent below year-ago activity.

Economic growth in California proceeded at a
solid pace in recent months. Nonfarm payroll em-
ployment increased at a 2 percent average annual

Nonagricultural Payroll Employment
(percent change over year earlier)
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rate during July and August, down from the 3.8
percent pace of the second quarter. However, the
slower rate of job growthwasnot reflected in state
incometax withol ding receiptsfor July and August.
Despite the recent moderation in job growth, ona
twelve-month basis, total nonfarm employment
was up 3 percent as of August, ranking California
fifth among all statesin its pace of growth. In the
manufacturing sector, employment remained es-
sentially unchanged for thetwo monthsof July and
August, withgainsin high-tech manufacturing of f-
setting weaknessesin other sectors. The construc-
tion sector continued to expand, adding jobs at
about a 5 percent average annual pace during the
two months ending in August, though that was of f
fromthedouble-digit growthinthesecond quarter.
Rapid growth in business and engineering and
management services boosted employment in the
services sector, offsetting job reductions in the
tourism-related and personal services sectors.

Thegrowthinemployment combined with stabili-
zationinthe pace of labor forceexpansionworked
to reduce the state’s unemployment rate to 5.1
percent in August. Although California’s unem-
ployment rate remains well above that for the
nation, the data indicate growing tightness. Data
through August show that the share of the unem-
ployedwhoarejoblosershasfallenthisyear, while
the share of job leavers has risen.

Hawaii’ seconomic expansion slowed in July and
August following a strong second quarter. Non-
farm payroll employment grew at an annual rate of
nearly 1 percent during July and August, downfrom
arateof 3.7 percent during thefirst quarter. Heavy
tourist traffic has fueled Hawaii’s continued re-
bound, boosting demand for services and retail
trade. Hawaii’'s retail trade sector grew at an
annual rate of 3.2 percent, adding 600 jobs during
July and August, while hospitality services jobs
grew at arate of 1.5 percent during these months.
Government sector empl oyment growth slowed to
2 percent at an annual rate during July and August.
While a dlight contraction of construction sector
employment wasreported during July and August,
year-over-year growth remains solid at nearly 10
percent. Hawaii’ sunemployment ratetickedup 0.3
percentage point to 4.3 percent in August.
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EMPLOYMENT
Annualized % Annualized %
Number Employed % Change  Change Number Employed % Change  Change
(thousands) From From (thousands) From From
Previous  Previous Previous  Previous
Aug-00 Jul-00  Aug-99 Month Year Aug-00 Jul-00 Aug-99 Month Year
Arizona Hawaii
Total 22742 22681 21728 33 4.7 Total 545.4 545.0 538.8 0.9 12
Mining 10.1 10.0 10.3 12.7 -1.9 Mining . . . . .
Construction 158.4 156.9 157.1 12.1 0.8 Construction 238 238 215 0.0 10.7
Manufacturing 216.6 216.2 211.6 22 24 Manufacturing 16.6 16.8 16.6 -13.4 0.0
T.C.PU. 110.4 109.8 104.4 6.8 5.7 T.CPU. 414 41.6 411 -5.6 0.7
Trade 532.2 529.6 515.2 6.1 33 Trade 135.8 135.9 1335 -0.9 17
F.I.RE. 146.7 146.5 1411 17 4.0 F.I.RE. 345 345 35.0 0.0 -14
Services 729.9 7285 688.8 23 6.0 Services 177.8 178.1 175.2 -20 15
Government 369.9 370.6 344.3 -2.2 74 Government 1155 114.3 115.9 134 -0.3
California Unemployment Rates (%)
Total 14450.7 14436.2 14033.4 12 3.0
Mining 229 23.0 233 -5.1 -1.7 Aug-00  Jul-00  Jun-00 Aug-99 Jul-99
Construction 741.4 740.4 683.7 16 8.4
Manufacturing 19229  1920.7 19229 14 0.0 Arizona 4.0 3.7 38 45 4.6
T.C.PU. 750.8 746.1 723.0 7.8 38 Hawaii 43 4.0 4.0 54 55
Trade 32865 32803 3210.6 23 24 California 51 51 53 5.0 51
F.I.RE. 834.8 8329 823.3 2.8 14
Services 4576.1 45751  4405.7 0.3 39 us. 4.1 4.0 4.0 4.2 43
Government 23153  2317.7 22409 -1.2 33

Unemployment rates are from the household employment survey; all other data are for nonagricultural payroll employment.

All data are seasonally adjusted.
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| bAHO, NEVADA, AND UTAH

Total payroll employment in Idaho was up 3.9
percent in August 2000 comparedto ayear earlier,
ranking Idaho fourthamong all statesinitspace of
job growth. Idaho’ s nonfarm payroll employment
grew at a 4.6 percent annua rate in July and
August, considerably higher than the 3.4 percent
pace set in the second quarter. Hiringinthetrade
sector, boosted by the opening of four new Wal-
Mart Super Stores, offset cutbacksin manufactur-
ing in July and August and slower growth in ser-
vicesand government. Thenumber of construction
sector jobs remained stable during this period as
nonresidential construction award activity has
slowed sharply sincethe spring. Strongjob growth
over the past year has pushed |daho’ s unemploy-
ment rate down; in August it was 4.5 percent, 0.7
percentage point below one year ago.

Overall, Idaho’ smanufacturing plants have elimi-
nated almost 1,000jobsover thepast twelvemonths.
Lumber and wood products manufacturers are
being hit hard by declinesinlumber andlog prices.
In contrast, electrical equipment and industrial
machinery, Idaho’s two largest merchandise ex-
port categories, are benefiting from strong foreign
demand.

Nevada recorded the second fastest job growthin
the nation, 4.4 percent at an annual rate, over the
twelve-month period ending in August 2000.
Strength was broad-based during July and August
as nonfarm payrolls expanded at a 7.9 percent
annual rate, up from a 5.0 percent rate during the

Nonagricultural Payroll Employment
(percent change over year earlier)
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second quarter. Gaming revenues and hotel occu-
pancy rates remained strong and drove job expan-
sioninboth servicesandtrade. Servicesaddedjobs
at an 8.5 percent annual rate in July and August,
while jobs in eating and drinking establishments
expanded at double-digit rates. Job growth also
was rapid in communications, manufacturing, and
government. Labor markets in Nevada remained
tight, although the unemployment rate rose 0.2
percentage point in August to 3.7 percent.

Almost 9 percent of Nevada snonfarm payroll jobs
are in the construction industry, nearly twice the
sharefor the nation. However, this cyclical sector
is slowing as Nevada's casino building boom is
drawingtoaclosein 2000. In August, nonresiden-
tial constructionawardsfell sharply, droppingtothe
lowest level since October 1999. Residential con-
struction activity also has softened; for the first
eight monthsof 2000, year-to-dateresidential hous-
ing permitswere 2.4 percent below 1999 levels.

Utah’ seconomy continuedtos owinrecentmonths.
Total nonfarm payroll employment grew by 0.4
percent at an annual ratein July and August, down
from a 1.4 percent annua rate in the second
quarter. On a twelve-month basis, Utah employ-
ment grew 1.9 percent in August, down from 2.5
percent for the previous twelve months. Slower
employment growth allowed Utah’s unemploy-
ment rateto edgeupto 3.1 percentin August, from
3 percent in July. Hiring in the services sector
slowed in July and August, while manufacturing
and government pared back payrolls. In contrast,
construction hiring picked up in August—thefirst
increase since February—fuel ed by thefirst phase
of construction near the Salt Lake airport. How-
ever, with Olympics preparations winding down,
the pace of nonresidential construction award ac-
tivity has slowed markedly in recent months.

Almost one in three jobs in Utah is in services,
however, the pace of new hiringinservicesdipped
sharply at the beginning of this year, and growth
since then has remained considerably slower than
in 1999. Announced layoffsin the high-tech soft-
ware sector will further damp service job growth.
Falling hotel occupancy ratesin Salt L ake City are
consistentwiththelossof about 500jobssinceMay
inthetourismindustry.
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Non-Residential Construction Awards
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EMPLOYMENT

Annualized %
Number Employed % Change  Change
(thousands) From From
Previous  Previous
Aug-00 Jul-00  Aug-99 Month Year
Idaho
Tota 563.9 561.0 542.6 6.4 39
Mining 25 25 25 0.0 0.0
Construction 39.0 38.3 35.0 243 114
Manufacturing 759 77.2 76.8 -18.4 -1.2
T.C.R.U. 275 275 27.0 0.0 1.9
Trade 142.3 140.1 136.3 20.6 4.4
F.I.RE. 235 235 233 0.0 0.9
Services 143.2 143.3 134.7 -0.8 6.3
Government 110.0 108.6 107.0 16.6 2.8
Nevada
Total 1038.1  1031.0 994.4 8.6 4.4
Mining 11.0 11.0 11.7 0.0 -6.0
Construction 921 91.6 89.3 6.8 31
Manufacturing 4.1 44.0 424 2.8 4.0
T.C.R.U. 54.7 54.5 52.0 45 52
Trade 215.6 213.4 204.5 13.1 54
F.I.RE. 4.7 44.6 44.3 2.7 0.9
Services 452.6 449.7 4324 8.0 4.7
Government 123.3 122.2 117.8 11.4 4.7

Annualized %

Utah

Number Employed % Change  Change
(thousands) From From

Previous  Previous
Aug-00 Jul-00  Aug-99 Month Year
Total 10726 10719 1053.0 0.8 19
Mining 7.9 8.2 7.9 -36.1 0.0
Construction 73.9 732 733 121 0.8
Manufacturing 132.2 1333 1331 -95 -0.7
T.CP.U. 60.9 60.7 59.6 4.0 2.2
Trade 253.2 252.9 249.0 14 17
FI.RE. 57.0 56.6 57.0 88 0.0
Services 304.5 304.2 294.9 12 3.3
Government 183.0 182.8 178.2 13 2.7

Unemployment Rates (%)

Aug-00 Jul-00  Jun-00 Aug-99 Jul-99

Idaho 45 45 4.4 52 5.3
Nevada 37 35 35 4.7 4.7
Utah 31 3.0 3.0 37 3.8
us 4.1 4.0 4.0 4.2 4.3

Unemployment rates are from the household employment survey; all other data are for nonagricultura payroll employment.

All data are seasonally adjusted.
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