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ExecutiveSummary

® Economic growth in the Twelfth District
accelerated in recent months, as faster
growth in Arizona, California, and Nevada
more than offset slowing in Alaska, Idaho,
and the Pacific Northwest.

® Measured on a 12-month basis, the pace of
economic expansionintheDistrict hasslowed
this year; during the 12 months ending in
July, employment expanded by 2.6 percent,
slower than the rate of growth in 1998.

® Still, employment has been increasing
quickly enough to reduce the District’s un-
employment rate; the average unemploy-
ment rate in the District was 5.0 percent in
July, 0.4 percentage point below the rate at
the end of 1998.

® Construction activity remained a major
source of strength in the District economy,
with construction jobs added at an annual
rate of 8 percent during the four months
ending in July.

® District manufacturing payrolls declined sub-
stantially in July and have contracted at an
average annual rate of about 1% percent
this year.

® During the past few years, prices and profits
of agricultural producers in the U.S. have
been held down by weak export demand.
Although District agricultural producers
have not been immune to these trends, the
District’s agricultural sector has performed
better than that of the rest of the nation.

District Update

Economic growth in the Twelfth District acceler-
ated in recent months, despite slowing in many
Digtrict states. District nonfarm payroll employ-
ment increased 2.7 percent on an average annual
basi sduringthefour monthsendingin July, upfrom
the 2 percent pace of the first quarter. The recent
strengthintheDistrict’ spaceof expansion owesto
rapidjobgainsin Arizona, Nevada, California, and
Utah. Together these states added over 190,000
jobsbetween March and July, morethan offsetting
lackluster growth in other District states. Weak
conditions in agriculture, manufacturing, and re-
source-related industries continued to damp job
growth in Alaska, Idaho, and the Pacific North-
west, producing net job cutsin some states.

Measured on a 12-month basis, the pace of eco-
nomic expansion in the District has slowed this
year; employment asof July was2.6 percent above
itsyear-earlier level, falling below thegrowth rate
of 3.1 percent during 1998. Still, employment has
been increasing quickly enough to reduce the
District’ s unemployment rate; the average unem-
ployment rateintheDistrict was5.0percentinJuly,
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0.4 percentage point below the rate at the end of
1998.

Construction continued to be the fastest growing
sector inthe Digtrict, adding jobs at an annual rate
of 8 percent during thefour monthsendingin July.
Employment gainsinthissector werebroad-based,
occurringin most District statesand owing to both
residential and non-residential building. Relativeto
ayear earlier, construction payrollshave grown by
nearly 7%2percent, creating over 86,000 new jobsin
the District and making this sector aleading con-
tributor to the District’ s expansion. During the 12
months ending in July, the construction sector
accounted for nearly 15 percent of net jobs added,
about 3timesitsshareof total District employment.

In contrast, District manufacturing payrolls de-
clined substantially in July and have contracted by
about 1¥2percent during 1999. Employment reduc-
tionshave occurredin both thedurableand nondu-
rable sectors. In the durable manufacturing sector,
reductions have been broad-based, although em-
ployment hasdeclined most rapidlyinaircraft- and
resource-related industries. In the nondurabl e sec-
tor, weak demand for processed agricultural com-
moditiescontinuedto damp employment growthin
thefood processing industry.

IncontrasttotheDistrict’ sexpansion prior to 1998,
when rapid growth in manufacturing and strong
demand for exports of agricultural and resource-
based products hel ped boost employment growth,
the current expansion owes primarily to strong

domestic demand for services and new housing.
This popul ation-based growth has produced solid
jobgainsintheconstructionand servicessectorsof
most urban areas of the District. In contrast, many
rural areas of the District have experienced flat to
modest job growth during the past year, as poor
market conditionsin the agricultural and natural-
resource industries have damped expansion.

Theoutlook for theDistrictintheremainder of 1999
isgood, althoughgrowthlikelywill low relativeto
last year in a number of District states. Rapid
growth in personal income and high levels of con-
sumer confidencein Californiaandthelntermoun-
tain states, with the exception of Idaho, point to
continued solid expansion. A number of factors,
suchasdeclinesin manufacturing and other export-
dependentindustries, likely will hold down employ-
ment growth in the Pacific Northwest and Alaska
in1999.

Financial Conditions

Resultsfrom the most recent survey of commer-
cial banksinthe District suggest little changein
thedemand for loansor inlending standards and
terms during the three month period ending in
early August. Thebankssurveyed reported little
change in the demand for business loans in
general, although somereportsindicated weaker
demand for business|oans by large and middle-
market firms. The surveyed banks al so reported
basically unchanged approval standardsfor large,
middle-market, and small businessloans. Changes

District Employment by State
Annualized %
Number Employed %Change  Change
(thousands) From From
Previous Previous
Jul-99 Jun-99 Jul-98 Month Year
Alaska 276.8 276.3 2752 22 0.6
Arizona 2,161.1 2,1535 2,084.8 43 37
Cdifornia 13,980.8 13,967.1 13,606.4 12 28
Hawaii 529.7 530.8 529.3 -25 0.1
Idaho 530.8 534.1 521.1 =72 19
Nevada 969.7 963.3 927.7 83 45
Oregon 1,587.6 15823 15574 41 19
Utah 1,051.8 1,0485 1,024.9 38 26
Washington 2,656.4 2,643.6 2,606.3 6.0 19
District 23,7447 23,699.5 231331 23 26
us. 128,7450 1284350  125,808.0 29 23
Seasonally adjusted payroll employment data

District Employment by Industry
Annuaized %

Number Employed % Change  Change
(thousands) From From

Previous  Previous
Jul-99 Jun-99 Jul-98 Month Year
Totd 237447 236995 231331 23 2.6
Mining 70.3 735 782 -414 -10.1
Construction 12858 12724 11997 134 72
Manufacturing 30467 30570  3,090.3 -4.0 -14
Transportation 12452 12425 12079 2.6 31
Trade 54847 54824 53915 05 17
F.I.RE. 13735 13708 13441 24 22
Services 73281 73096 @ 7,026.6 31 43
Government 39104 38913 37948 6.1 30

Seasonally adjusted payroll employment data
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inlendingtermsfor businesscustomersweremixed,
with some of the banksreporting tighter termsand
an equal number reporting easi er terms. Thebanks
also gave mixed reports regarding changesin the
demand for commercial real estateloansand home
mortgages. In contrast, all of the surveyed banks
stated that their credit standards for approving
commercia real estate loans and home mortgage
loans had not changed. Similarly, the banks re-
ported unchanged demand for consumer loansand
unchanged approval standards and termsfor such
loans.

Agricultural Developments
intheTwelfth District

Since 1998, rising world commodity suppliesand
weak demand have reduced domestic and export
pricesfor many agricultural productsintheUnited
States. These market conditions have produced a
declinein net farmincomeinthe U.S. and adlight
deteriorationintheaggregatefinancia position of
the U.S. agricultural sector. The Twelfth District
has not been immune to these trends. Total sales
of agricultural productsand net farmincomefellin
1997 and 1998, andtherearesignsthat thefinancial
positionof Districtfarmershasdeteriorated dightly
in recent gquarters. However, compared to the
recent performance of other areas of the U.S. and
to the decline experienced by the sector during the
early 1980s, conditionsamong District agricultural
producershave deteriorated only dightly.

Recent Trends in U.S. Agriculture

During the past few years, prices and profits of
agricultural producersin the U.S. have been held
down by anumber of factors, including the relax-
ation of legislativesupply controlson U.S. agricul-
tural productionin1996, rapid growthinagricultural
productivity, theappreciation of theU.S. dollar,and
the decline in export demand from Asia. While
combinationsof thesefactorshavedepressed prices
of nearly al agricultural products, conditionshave
been particularly bad for producers of hogs and
bulk commoadities such as corn, wheat, soybeans,
and cotton. Stocks of these products have in-
creasedrapidly since 1996, putting substantia down-
ward pressureon prices; pricesfor thesecommodi-
tiesareat or near their lowest level intwo decades.

Conditionsfor producersof dairy products, cattle,
vegetables, fruitsand nuts, and nursery and green-

house items also have deteriorated since 1996,
athough by lessthan conditionsfaced by producers
of bulk commodities. Demand for vegetables,
fruits, nuts, and nursery items has fallen in recent
years. However, falling demand has been accom-
panied by reduced supplies of many of these prod-
ucts, dueto weather-related production problems.
Thus, overall prices have remained stable. For
cattle producers, weak demand and falling prices
have been partially offset by lower costs for feed
grain, keeping profitsstable.

Deteriorating market conditionshaveresultedina
declineinnet farmincomeintheU.S. fromitshigh
level in 1996. Figure 1 showsthemost recent U.S.
Department of Agriculture (USDA) estimate of
net farm income as well asthe historical values.
Nominal net farmincomeisprojectedtotota nearly
$43.8hillionin1999, dightly belowthe$44.1 billion
valuein 1998, but still near the decade average of
$45.5 billion. In the absence of government pay-
ments, however, the decline in net farm in 1999
compared to 1998 would be more pronounced, at
just under 15 percent. Moreover, without govern-
ment assistance agricultural producersinthe U.S.
would have net incomes at the bottom of therange
observed for the decade.

Figure 1
U.S. Net Farm Income*
$ Billions
Annual
60

50 | Net Farm Income
40 -

30

Net Farm Income
20 ~ Minus Government
Subsidy Payments

10 +

O T T T T T T T T T
1990 1992 1994 1996 1998

*1999 observation is a USDA projection.
Source: U.S. Department of Agriculture

INet farmincomeisdefined asthenet value of calendar-
year production, including the value of the portion
placed in storage.
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Agricultural Production in the District

M easured by itscontributionto grossstate product
(GSP), the agricultural sector in the Twelfth Dis-
trict hasbeendecliningsincethelate1970s(Figure
2). In 1997, agriculture and agricultural services
accounted for nearly 3 percent of gross state
product in the District, compared to less than 2
percent intherest of theU.S.2 Theimportance of
agriculture varies considerably among District
states; agriculture accountsfor about 7 percent of
GSPinldaho, but just 1 percent in Nevada(Figure
3). Despiteagriculture’ simportanceintheTwelfth
District relative to the rest of the U.S., when
measured against other major sectors, such as
manufacturing, agriculture represents arelatively
small portion of total output.®

A wide variety of agricultura products are pro-
ducedintheTwelfth District. FarmersinWashing-
ton and Oregon speciaize in raising wheat, fruit,
and potatoes. Vegetables, fruits, nuts, and cotton
are important crops in California. ldaho grows
wheat, hay, sugar beets, potatoes, fruits, and veg-
etables. Cattle areraised throughout the District,
and Californialeadsthenationinmilk production.
InHawaii, sugarcaneand pineapplesarethemajor
crops. Greenhouse/nursery and dairy productsare
Alaska stop-rankingcommodities.

International exportsare an important component
of agricultural salesinmost District states. In1997
exports accounted for nearly 27 percent of tota
agricultural revenuesintheDistrict, about thesame
fraction as for the U.S. outside of the District.
WithintheDigtrict, agricultural producersinWash-
ington and California have the largest export de-
pendence (34 percent and 29 percent, respec-
tively).

Recent Performance of District Agriculture

Asistruefortheagricultura sectorintheU.S., low
prices, poor production conditions, and weak export

2Agriculture and agricultural services include the pro-
duction of crops and livestock, crop preparation ser-
vices other than food processing, and veterinary ser-
vices. Forestry and fishing are not included in this
measure.

SAlthough agriculture accounts for a relatively small
fractionof outputinall District states, itlikely represents
alarge fraction of output in rural areas.

Figure 2
Agriculture and Agricultural Services:
Share of GSP
Percent
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Source:  U.S. Department of Commerce, Bureau of Economic
Analysis

demand haveconstrained revenuegrowthfor many
District agricultural producers in recent years.
After growing by nearly 5 percent in 1997 com-
pared to 1996, cash receiptsfrom District sales of
farm commoditiesdeclined by about onepercentin
1998 relativeto 1997. WithintheDistrict, produc-
ersinWashington experiencedthelargest declines
ingrosssales, whichfell by 2.1 percentin 1997 and
by 5.1 percent in 1998. In Oregon and California,
rapidgrowthinfarmsalesin 1997 (about 7 percent)
was followed by modest declinesin 1998. Only
three states, Alaska, Nevada, and Utah, experi-
enced growth in both years; however, the agricul-
tural sectors in these states are relatively small.
Overal, the decline in District gross sales was
smallerthanthedropinsalesintherest of theU.S,;
outside of the District, total cash salesdeclined by
nearly 7 percent in 1998.

Data for the U.S. as a whole suggest that further
declines in gross sales are likely in the District,
athough therate of decline should ease. (Datafor
1999 are not available by state) Export data for
Californiaand the District support this prediction.
Agricultural exportsfromCaliforniadeclined by 5
percent in 1998, compared to about 20 percent for
theDistrict asawhole. Californiadatafor thefirst
quarter of 1999 indicate that conditions have not
improved: stateagricultural exportsdeclinedby 12
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Figure 3
Share of 1997 GSP
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percentinthefirst quarter of 1999 comparedtothe
first quarter of 1998.

The decline in cash sales has carried over to
District net farmincome. Nominal netfarmincome
fell to$8.8billionin 1998, about $1 billionlower than
the 1996 level, representing a decrease of about 9
percent (Figure4). Over thesame period, netfarm
income in the rest of the U.S. declined more
quickly, falling by about 22 percent. If netincome
absent government subsidies is used in place of
total net farm income, the gap between the recent
performanceintheDistrict and therest of the U.S.
widens. Net farmincome minus government pay-
mentsfor theDistrict declined by approximately 14
percent between 1996 and 1998.4 In contragt, for
therest of the U.S. thismeasure declined by about
38 percent during the same period.

Animportant question iswhether thedrop in cash
salesand net farm income has produced cash flow
problemsfor District agricultural producers. Data
through the first quarter of 1999 show only dight
deteriorationin the past-dueratiosfor agricultural
loans made by commercial banksand the subset of

4In 1997, the Twelfth District received 8 percent of all
direct government assistance. Estimatesof government
assistance awarded to the District in 1998 were com-
puted using the 1997 share and the 1998 total govern-
ment subsidy value for the U.S.

Figure 4
Net Farm Income, Twelfth District
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agricultural banks headquartered in the District.
This comparesfavorably with both the movement
and the level of the past-due ratio on agricultural
loans for banks headquartered outside of the Dis-
trict.

Agricultural Outlook for the Twelfth District

District agricultural producers likely will experi-
enceanother year of flat to slightly lower revenues
and netincomein 1999. Although the most recent
USDA forecast for cash revenues suggests that
salesof many of the crops produced inthe Twelfth
Districtwill increasein 1999, risinginput pricesfor
fuel and labor areforecast to constrain netincome
growth through 2000. Information gathered from
agricultural contacts in the District supports this
view; most contacts report that agricultural condi-
tionsin their areas remain weak relative to earlier
periods. However, contacts have noted signs of
improvement in sales, particularly in export mar-
kets.

In summary, District agricultural producers have
been hurt by the same adverse trends affecting the
sector throughout the U.S. Total sales of agricul-
tural products have declined, and net farmincome
has fallen. However, compared to other areas of
the U.S. and to the decline experienced by the
sector during the early 1980s, conditions among
District agricultural producers have deteriorated
less.
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ALAskA, OREGON, AND WASHINGTON

Alaska’'s economy appears to have stalled in
recent months. Total nonfarm payroll employment
fell by 1.3 percent at anannual rateduringthethree
months ending in July, completely offsetting the
state’ ssolidjob growth duringthefirst quarter. Job
lossesduringthisperiodweresharpestinthemining
industry; so far this year, it has shed 1,900 jobs,
more than 15 percent of the industry total. Addi-
tional weakness was evident in the construction
and government sectors, which collectively shed
about 1,200jobsduringthesecond quarter. Despite
dower job growth, Alaska's unemployment rate
declined dlightly in July to 6.0 percent.

Alaska’ s duggish economic performance owesin
large part to ongoing weakness in the state's
natural-resourceindustries. Theoil and gasextrac-
tion industry has been hit hard by low prices,
downsi zing, and thesuspension of several devel op-
ment projects. Low pricesalso have hampered the
gold mining and explorationindustry. Ontheposi-
tive side, conditionsin Alaska' s tourism and fish
harvesting and processi ngindustrieshaveimproved
in 1999, and state exports have picked up.

The pace of economic growth in Oregon slowed
substantially in recent months. Total nonfarm em-
ployment was nearly flat during the four months
ending in July, pushing the annualized rate of job
growthto 1¥2percent for theyear, about 2percent-
agepoint lower thanthe 1998 pace. Thelargestjob
losses were in manufacturing; employers in this

Nonagricultural Payroll Employment
(percent change over year earlier)
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sector cut 4,200 jobs between March and July,
swamping the sector’s modest gains of the first
quarter. The construction sector also contractedin
recent months, reducing employment at an average
annual rateof about 6%2percent. Slower jobgrowth
boosted the state’ s unemployment rateto 5.5 per-
centinJuly.

Employment growthinwestern Oregon hasslowed
but remains solid thisyear, driven by aresurgence
inhigh-techmanufacturingand sustainedgrowthin
services and construction. In contrast, weak agri-
cultural andresourcepricesaswell aspoor weather
have damped expansion in the eastern part of the
state, reducing employment in some areas. Al-
though apickupindemandfor agricultural exports
and lumber products hasimproved the short-term
prospects for eastern Oregon, some analysts ex-
pect theurban and rural growth gaptobealong-run
feature of the economy.

Washington’s economy has slowed in 1999, ow-
ing primarily to ongoingjoblossesinmanufacturing.
Payroll employment expanded at an average an-
nual rate of 2 percent duringthefirst seven months
of theyear, dightly off the2.4 percent paceof 1998.
Employmentinmanufacturinghasfallensharplyin
recent months, as continued reductions at Boeing
and related producers have been reinforced by job
cuts among makers of high-tech products, textiles
and apparel, and chemical products. So far this
year, Boeing and its suppliers have shed 11,000
jobs, morethan 10 percent of total employmentin
the state’ saircraft industry. Overall, employment
inthemanufacturing sector declined by 10,800jobs
from December 1998 to July 1999. Job growthin
most other major sectors of the state’'s economy
remainspositive but slower than the pacein 1998.
Slower job growth has yet to loosen the state’s
labor market significantly; theunemployment rate
was 4.8 percent in July.

While job reductions at Boeing have damped the
outlook for Washington, theimpact should beless
adversethanin previousdecades. Economicdiver-
sification into areaslike software and biotechnol-
ogy and highdemand for popul ation-based services
such as education, residential construction, and
retail trade are expected to offset some of the
downturn at Boeing and help sustain the state’s
solidexpansion.
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CONSTRUCTION

Non-Residential Construction Awards
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EMPLOYMENT

Annualized %

Number Employed % Change  Change
(thousands) From From

Previous  Previous
Jul-99  Jun-99  Jul-98 Month Y ear

Alaska
Totd 276.8 2763  275.2 2.2 0.6
Mining 8.7 9.1 10.4 -41.7 -16.3
Construction 133 13.2 13.2 95 0.8
Manufacturing 144 13.9 14.2 52.8 14
T.CP.U. 26.2 26.2 25.6 0.0 23
Trade 57.6 58.0 56.9 -8.0 1.2
F.I.RE. 129 12.8 125 9.8 32
Services 70.3 70.1 68.7 35 23
Government 734 73.0 73.7 6.8 -0.4
Oregon

Total 1587.6 1582.3 1557.4 4.1 19
Mining 20 20 18 0.0 111
Construction 83.6 84.1 82.5 -6.9 13
Manufacturing 237.8 238.9 244.3 -5.4 -2.7
T.CPU. 79.4 79.6 76.4 -3.0 3.9
Trade 387.7 3889 3850 -3.6 0.7
F.I.RE. 97.2 96.9 95.4 38 19
Services 435.0 431.2 416.7 111 4.4
Government 264.9 260.7 255.3 211 38

Annualized %

Number Employed % Change  Change
(thousands) From From
Previous  Previous
Jul-99  Jun-99  Jul-98 Month Y ear
Washington
Tota 2656.4 26436 2606.3 6.0 19
Mining 34 33 34 43.1 0.0
Construction 151.4 149.4 142.9 173 5.9
Manufacturing 363.8 366.0 381.9 -7.0 -4.7
T.C.P.U. 140.6 139.5 136.4 99 31
Trade 642.6 641.6 625.7 19 27
F.I.R.E. 141.0 140.9 135.7 0.9 39
Services 736.9 732.3 711.3 7.8 36
Government 476.7 4706  469.0 16.7 16
Unemployment Rates (%)
Jul-99  Jun-99 May-99 Jul-98 Jun-98
Alaska 6.0 6.2 6.6 5.7 6.0
Oregon 55 55 51 5.6 57
Washington 4.7 4.8 4.7 4.8 4.8
us. 43 4.3 4.2 45 45

Unemployment rates are from the household employment survey, all other data are for nonagricultural payroll employment.

All data are seasonally adjusted.
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ARIzoONA, CALIFORNIA, AND HAawAII

Arizona maintained avery fast pace of economic
growthinrecent months. Statepayroll employment
increased at a 5.2 percent average annual rate
duringthefour monthsendingin July. Employment
hasexpanded rapidly in most maj or sectors, but the
job gainshave been particularly large among con-
struction, retail trade, and state and local govern-
ment employers. In contrast, manufacturing em-
ployment has been little changed over the past
twelve months.

Foreign demand for Arizona exports remained
relatively weak inthefirst half of 1999, followinga
2 percent decline in the state's exports last year.
However, sectors other than manufacturing have
benefitted from ongoing rapid gainsin the number
of residents in the state; in terms of population
growth, the U.S. Census Bureau estimates that
Arizona was the second-fastest growing state in
the nation last year (behind Nevada). In terms of
employment growth over the past twelve months,
Arizona ranks second among U.S. states. The
rapid population and employment growth have
been showing through to other local economic
indicators. For example, taxable retail sales this
fiscal year (through May) increased 8 percent, and
residential construction permitissuanceinthesec-
ond quarter wasup about 17 percent (rel ativetothe
same periods a year earlier).

California’ srapideconomicexpansion continued
in recent months. Employment increased at about

Nonagricultural Payroll Employment
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a 3% percent average annual rate in the second
quarter, and preliminary estimates for July show
another sizeable job gain that month. The current
estimates for thefirst half of 1999 show that state
nonagricultural employment grew at a 2% percent
averageannual pace. Additional rapid job gainsin
the construction and business services sectors
were offset somewhat by adrop in manufacturing
employment. Thisdecline partly reflectsadropin
exports originating in California; in the first five
months of this year, state exports fell about 6%
percent relative to the same period a year earlier,
following a4¥apercent declinein 1998.

Current official estimates show that employment
increased about 2% percent over the past twelve
months. However, these growth rate estimates are
preliminary and not yet benchmarked to more
comprehensive data. Source data from the unem-
ployment insurance systemfor thethird and fourth
quarters of last year suggest that California job
growth may bemuch faster than the published data
reflect. Other economic indicators, such as state
government personal income tax revenues, cor-
roborate the evidence from the unemployment
insurance system.

Hawaii’ s economy appears to have improved in
recent months, following several years of slow
decline. Payroll employment increased at a 1.2
percent averageannual paceduringthefour months
endinginJuly, after littlechangeinthefirst quarter
and a¥zpercent declinelast year. Inrecent months,
jobgrowthreemergedinsevera keyvisitor-related
sectors, including air transportation, hotels, and
retail trade.

Other state economic indicators al'so show some
signsof animproving labor market and apickupin
growth. As the demand for labor increased,
Hawaii’ sunemployment ratefell about 2 percent-
agepointinthefirst half of theyear totheJulylevel
of 5.4 percent. Sales of existing homes increased
sharplyinlate 1998 and early 1999to afirst-quarter
level that was about 20 percent above a year
earlier. The number of new residential housing
units authorized in the first half of 1999 also in-
creased more than 20 percent relative to a year
earlier.
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Non-Residential Construction Awards Residential Construction Permits
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Annualized % Annualized %
Number Employed % Change  Change Number Employed % Change Change
(thousands) From From (thousands) From From
Previous  Previous Previous Previous
Jul-99 Jun-99 Jul-98 Month Year Jul-99  Jun-99  Jul-98 Month Year
Arizona Hawaii
Total 2161.1 21535 2084.8 43 37 Total 529.7 530.8 529.3 -25 0.1
Mining 10.4 12.6 12.9 -90.0 -19.4 Mining . . . . .
Construction 157.3 156.5 1445 6.3 8.9 Construction 20.1 20.1 214 0.0 -6.1
Manufacturing 217.8 219.0 217.0 -6.4 0.4 Manufacturing 16.1 16.1 16.3 0.0 -1.2
T.C.P.U. 106.1 106.0 101.0 11 5.0 T.CP.U. 40.4 40.4 414 0.0 -24
Trade 516.9 516.5 500.0 0.9 34 Trade 130.2 130.8 131.0 -5.4 -0.6
FI.RE. 145.9 145.0 140.9 7.7 35 FIRE. 34.9 35.1 35.6 -6.6 -2.0
Services 650.7 648.1 630.9 4.9 31 Services 175.6 176.5 171.9 -6.0 22
Government 356.0 349.8 337.6 235 55 Government 1124 111.8 111.7 6.6 0.6
California Unemployment Rates (%)
Total 13980.8 13967.1 13606.4 1.2 238
Mining 23.3 23.2 25.4 53 -8.3 Jul-99  Jun-99  May-99 Jul-98 Jun-98
Construction 664.7 656.2 608.7 16.7 9.2
Manufacturing 1943.3 1950.4 1963.6 -4.3 -1.0 Arizona 4.2 4.3 4.6 4.1 4.2
T.C.P.U. 716.2 715.0 695.0 20 31 Hawaii 54 5.6 55 6.3 6.4
Trade 3168.1 3166.0 3127.6 0.8 13 Cadlifornia 52 54 53 59 59
F.I.RE. 8139 8127 802.0 18 15
Services 4425.1 44176 42285 21 4.6 us. 43 43 42 4.5 45
Government 22262 22260 2155.6 0.1 33

Unemployment rates are from the household employment survey, all other data are for nonagricultural payroll employment.

All data are seasonally adjusted.
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Idaho’s economic expansion slowed during the
first half of 1999. Thenumber of total nonfarmjobs
fell by about 3 percent onanannual basisduringthe
four monthsendinginJuly, leavingemploymentthis
year down a bit on net. Recent job losses were
sharpest in the construction industry; so far this
year, it has shed 500 jobs, about 1Y percent of the
industry total. Weakness also is evident in the
services and trade sectors, with pronounced job
losses at hotel sand restaurantsthisyear following
rapid expansions last year.

Underlyingthestate' sperformanceisadivergence
between the Boise metropolitan area and other
partsof thestate. Job growth hasremained solidin
Boise this year, spurred by a resurgence in high
techand other durablemanufacturingindustries. In
contrast, other partsof thestate have suffered from
weak agricultural pricesand job lossesin thefood
processing and lumber industries. Short-termpros-
pectsin the latter two industries have improved a
bit, however, as market prices for potatoes and
lumber have risen recently.

Economic growth in Nevada has accelerated in
recent months, after slowing substantially during
thefirst quarter. Total nonfarmpayroll employment
grew 5.5 percent on an annual basisduringthefour
monthsendinginJuly, astheopening of alargenew
Las Vegas hotel-casino in May helped to raise
annualized job growth about 3 percentage points
above the first-quarter pace. Measured on a 12-

Nonagricultural Payroll Employment
(percent change over year earlier)

9.0 1

0.0 t t t d
Jul-95 Jul-96 Jul-97 Jul-98 Jul-99

month basis, employment growth as of July was
faster than the pace in 1998. The recent rapid
expansion in Nevada owes in part to continued
strength in the services sector and to a pickup in
growth intheretail and wholesaletrade and trans-
portation, communications, and publicutilitiessec-
tors.

Despitethelargenumber of new hotel roomsadded
in LasVegasduring the past several years, visitor
counts are running well ahead of 1998, and hotel
occupancy ratesareup. Additional resort openings
are pending later thisyear, and substantial expan-
sion of retail space is planned for the Las Vegas
Strip over the next several years. On the other
hand, growth in construction employment in Las
V egasand thestate asawhol ehas slowed thisyear
relative to 1998, suggesting that some slowingin
commercial development isunderway.

Utah’s economy remains on a solid and steady
growth path. Nonfarmpayroll jobsexpanded by 2.7
percent at an annual pace during the four months
ending in July, exactly equal to the growth ratein
1998. The state unemployment rate has been
stablein1999, hoveringunder 3Y2percent sincelate
last year. Growth has been broad based across
major sectors, except for continued flat employ-
ment in the manufacturing sector and aweakening
of job growth among the state and local govern-
ments. In addition, the state's hotels have shed
about 700 jobs this year, a decline of about 6%2
percent on an annual basis; occupancy rates and
average hotel room prices have been below 1998
levels, asthestate’ ssupply of roomshasincreased
dramatically in recent years in anticipation of the
2002 Winter Olympics.

Employment growth in the construction sector
remainsaprimary contributor toUtah’ sexpansion.
For the first seven months of 1999, construction
employment grew by 11.5 percent on an annua
basis. Although new permits for residential and
nonresidential constructionhavecomedownabitin
recent months, the state employment agency an-
ticipates that current and pending projects should
maintain strong demand for construction workers
through the year 2000.
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Non-Residential Construction Awards
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Data are seasonally adjusted three month moving averages Data are seasonally adjusted three month moving averages
EMPLOYMENT
Annualized % Annualized %
Number Employed % Change  Change Number Employed % Change  Change
(thousands) From From (thousands) From From
Previous Previous Previous Previous
Jul-99  Jun-99  Jul-98 Month Year Jul-99  Jun-99  Jul-98 Month Y ear
Idaho Utah
Tota 530.8 534.1 521.1 -1.2 19 Total 1051.8 10485 1024.9 38 26
Mining 25 29 30 -83.2 -16.7 Mining 7.8 7.6 81 36.6 -3.7
Construction 336 333 32.7 114 2.8 Construction 736 729 68.0 12.2 8.2
Manufacturing 76.2 75.9 76.6 48 -05 Manufacturing 134.2 1338 1339 3.6 0.2
T.CP.U. 26.3 26.3 257 0.0 2.3 T.CP.U. 59.8 59.9 58.6 -20 20
Trade 1333 133.9 132.2 -5.2 0.8 Trade 248.2 2471.7 242.9 24 22
FIRE. 237 238 229 -4.9 35 F.I.RE. 58.6 58.2 55.6 8.6 54
Services 129.5 132.0 1255 -20.5 32 Services 291.7 290.7 280.4 4.2 4.0
Government 105.7 106.0 1025 -33 31 Government 177.9 1777 177.4 14 0.3
Nevada Unemployment Rates (%)
Tota 969.7 963.3 927.7 8.3 45
Mining 12.2 12.8 132 -43.8 -7.6 Jul-99  Jun-99 May-99 Jul-98 Jun-98
Construction 88.2 86.7 85.8 229 2.8
Manufacturing 431 43.0 425 2.8 14 Idaho 5.0 53 49 5.0 51
T.CPU. 50.2 49.6 47.8 155 5.0 Nevada 38 42 44 44 4.7
Trade 200.1 199.0 190.2 6.8 52 Utah 34 34 33 4.0 39
F.I.RE. 454 454 435 0.0 44
Services 413.3 411.1 392.7 6.6 52 UsS. 43 43 42 45 45
Government 117.2 115.7 112.0 16.7 4.6

Unemployment rates are from the household employment survey, al other data are for nonagricultural payroll employment.

All data are seasonally adjusted.
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